Assume that you have just been hired by the World Trade Organization (WTO) to serve as a team of consultants seeking to improve economic integration among the ASEAN nations. Consider the information given in the text (p. 415). In your commentary, you should do the following:
· Provide a brief background for the reader. Be sure to employ the key concepts and economic terms studied.
· Identify and analyze the key issues.
· Identify the key players. Do some countries appear to have more at stake than others? Identify what is at stake for any 3 of the member nations.
· Develop a recommendation for the WTO, to balance the economic impacts of integration upon the 3 nations you identified.
· Be sure to discuss any potential obstacles to your recommendation.
Information from the text (p. 415)
IN THE REAL WORLD:
ASIAN ECONOMIC INTERDEPENDENCE LEADS TO GREATER INTEGRATION
Asian economies have become increasingly important in the world trading system. A comprehensive study by the Asian Development Bank has concluded that Asian output today is rougly equal to the output of Eroupe and North America, and some projections suggest that by 2029 it could be 50 percent larger than theirs in purchasing-power-parity terms kuroda, 2008). One response to the growing economic importance has been a push toward greater integration. The 10 nations that make up ASEAN (Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand, and Vietnam) are certainly working in this direction. ASEAN currently has a combined population of more than 575 million and a combined GDP of $1.3 trillion. The group is in the final stages of reforms to include the elimination of nontariff barriers, harmonizing and simplifying customs procedures, and developing, common product certification standards. In addition, there is no effort to develop a new ASEAN framework encompassing investment protection as well as measures to promote and facilitate cross-border investing (Foo, 2008).
The first stages of this plan to create common market had been approved by legislatures in 8 of 10 countries (Indonesia and the Philippines had yet to approve) by October 2008. The excitement over the integration efforts led the ASEAN leaders to move forward the plan for the ASEAN Economic Community by five years to 2015. (The Wall Street Journal Europe 2008). The excitement is tempered by a realization of the difficulty of greater economic integration as seen in the comments of Singapore’s prime Minister Lee Hssien Loong
	We have set a goal of a strong and cohesive Asean Community. Year by year, we have gradually come closer to the ideal. But we are still far from attaining it. Compared to more established groupings such as the European Union. ASEAN is still a long way from becoming a fully integrated community. (Wall Street Journal Europe 2008)
ASEAN has proven adept at integrating to merchandise made, but the largest gains will likely come in the areas of services and harmonization of investments regulation, according to Peter Redward of Barclays Capital in Singapore. Breakthroughs in these areas will prove more challenging (The Wall Street Journal Europe, 2008),
Integration efforts in Asia are not limited to the 10 ASEAN nations. There is currently an annual ASEAN + 3 forum that brings China, Japan, and South Korea together with the other 10 countries. The 13 nations have began the process of negotiating a free-trade agreement for all 13 nations. Additionally, the East Asian Summit meetings of the 10 ASEAN nations plus China, Japan, and South Korea—along with India, Austalia, and New Zealand—provide a forum for policy dialogues and a setting for further integration discussion (Kuroda 2008). According to Surin Pitsuwan (former Thai foreign minister who is now the ASEAN secretary general), the success of efforts to achieve greater Asian integration “will depend so much on factors other than economics—a strong sense of common identity, common norms, and a common sense of future are needed!” (The Wall Street Journal Europe, 2008),
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